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Proposed Sugar Sweetened Drinks tax:
Form & Purpose
• Applies to all sugar-sweetened water based drinks with two rates
depending on the sugar content

• Excludes: milk based drinks, diet drinks & fruit juices with no added
sugar
• Tax rates are not decided yet
• Purpose:
• To reduce rates of childhood and adult obesity in Ireland by
reducing the consumption of sugar sweetened drinks (SSDs)
• To incentivise reduction in sugar added to drinks by producers

Public Health Rationale
• The majority of all adults in Ireland (60%) are either
overweight or obese.[1]
• Becoming overweight or obese is a clinical condition that
can contribute to the risk of developing a preventable
long term chronic disease.
• Systematic literature review concluded that there is
strong evidence that SSD are associated with
unfavourable weight status in adults and children.[2]

Typical criticisms of SSD taxes
• Are an extension of the nanny state
• Don’t reduce consumption of SSDs

• Reduce economic activity
• Are regressive

Addressing criticisms of SSD taxes
• Are an extension of the nanny state:
• Externalities: Publicly-funded medical expenditure and reduced
labour market participation
• Behavioural Economics: time discounting, self-control, inability to
process large amounts of nutritional information (particularly for
children)

• Don’t reduce SSD consumption:
• Irish Table Waters tax 1916-1992
• Covers largely the same products as an SSD tax
• Price elasticity of 1.1[4]

Addressing criticisms of SSD taxes
• Reduce economic activity and job creation
• 852 persons employed in manufacture of both taxed drinks (e.g.
soft drinks) and non-taxed drinks (bottled water).[4]
• Obesity cost approximately €700m to the economy in reduced
labour supply

• Are economically regressive.[5]
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What did the network bring to it?
• Understanding of taxation and administration
policy around
• State aid issues
• Hypothecation
• Collaboration and sharing of data
• e.g. revenue forecasting

Next Steps: Evaluation design?
• SSD tax is likely to come under significant challenge
in particular around its impact on consumption of
SSDs
• Best evaluation available internationally:[6]
• Uses consumption data from a food diary for 50,000
individuals before and after implementation of tax
• Controls for macroeconomic, environmental and trend
influencers
• Monitors pass through of the SSD tax
• Captures substitution effects away from SSDs

• Feasibility for Ireland?
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