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Introduction

A Thepaperexamines therade exposures of sectors of the Irish economy to the
UK inlightofthg Y Qa Ri&ailtldeE@ropeatnion.

A A UKEU exitcouldultimately mean a rewriting of the regulatory rule book in
terms of the freedom of movement of goods, services, capital and people
between the UK and the remaining EU27 member states.

A Outcomes dependent on the negotiatigmocess Wide array of potential
scenarios.

A Increasdn tariff and nontariff barriers, exchange rate fluctuationgotential
future slowdown of the UK economy.

A Ireland is one of the most globalizedonomies in the world. Exports of goods
and services have a greatelative importancdor the Irish economy.

A Diverseexporting relationship with the UK among the sectors of the Irish
economy.
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Data and Collaboration

A A numberof different data sourcessed

Services Exports and Imports
Balance of Payments Cs0 Export of Services are presented in 10
categories
External Trade Cs0 Export of Goods SITC (2 digit) Rev 4
Quarterly National -
Household Su Cs0 Employment MACE (2 digit) Rev 2
, Export of Goods, Turnover,
{P:regjzzt?;:ndustnal Cs0 Ernplcl'g'_rnent, and Mumber of MACE (2 digit) Rev 2
Enterprises
Corporation Tax Revenue . .
Profit level dC tion T. MACE (2 digit
Returns, Form (CT1) Commissioners TOtL levels and Lorpordtion fax (2 digit]
Input-Output Tables Cs0 Multipliers MACE (2 digit)
Annual Services Gross Value Added,
Inaui 50 Employment, Turnover and MACE (2 digit)
quiry Enterprise Income

A Analysis enhanced by expertise from other part$QEES

A CIP data included exports by trading partner and geographic location.
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Analysis: UK Export Statistics

% Goods Services . R—
- A Analysis of export statistics
(2014):
90
2o ROW oo A 17%, or34bn, of all exports
80 ’ wentto the UK,
. A 15%, or14bn, of goods
A 20%, or20bn, of services
%0 40% EU27 _ _
, A UK is Irelands largest single
country export destination.

40
20 A 17% of total imports, just under
. 30% of goods imports

10

0

Ireland's Exports of Goods by Region (iireland's Exports of Services by Region (in
value) as % of Total Goods Exports in 201vhlue) as % of Total Services Exports in
2014
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Proportional and Size Exposure

A Two aspects of exposure to UK

trade are presented in the paper. A Size Exposure:
A Size Exposure relates the YQow®en € o o QW
importance of a particular sector “Yé O CRNE QN eEd D g0

to overall UK exports.

) _ A Proportional Exposure:
A Proportional Exposure relates

the importance of UK exports to R T U Ty
a sectors total exports. YQw ®éon € 0 O 1O

Y& OWR® @I £ 1 O |

A These metrics are combined to
inform the analysis of sectoral
exposure to UK trade within this
paper.
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Goods Export Exposures

Goods Exports Exposures to the UK
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Services Exports Exposures

Proportional Exposure
N
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Exposure Index

A Combining the size and
proportional exposure measures
with an equal weighting gives an
OcExposire Index @

A A singlemeasurethat indicatesthe
exposure of each individual
goods/servicesectorto the UK

A Goods sectors relatively more
exposedto a decline in UK trade
than servicessectors

A Burdenof customscontrols would fall
heavier on low value/high volume
goods products that require more
transportation(ESRR015

| Size Exposur§

[ Proportional Exposure}
—
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Manufacturing Sector (from CIP)

A The manufacturing sectorisa . ,--.
; ’ N Traditional
relatively close_ proxy to the good 7 Manfasturing
sector of the Irish economy. 35% |/ \
! \
1 \
30%, Eled‘trical Equipment
A Thissector is dominated by the ¢ ! L
2 25% ®— Materials 00 _-----
Pharmachen{41%) and Food & &, !
1 , N
Beverage (26%) subsectays =) Vachinert & Vehicled
these account for greater than g | Machnery & VENICEP Food & )
65% of total manufacturing Sim | e ! | Beverage !
. \ 1
turnover in 2012. \ ' Printing ,'Comglc:uters \ Pharmaches
10%“\. ./,TEIectronics \\\ :///
Ve P 5%\\.\ l’ Oth S~e_ ,’/
A Remainingsubsectorsll less than \Repairs— er
. . \ P , Manufacturing
10%o0n size exposuréut with 006 Nt
widely varying proportional 0% N~/ 10% 20% 30% 40% 50%
exposure to the UK. Size Exposure
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Manufacturing Exposure versus Employment

and Turnover

Exposure Index v Turnover
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Exposure Index for the Manufacturing Sector

Exposure Index for the Manufacturing Sector (CIP, 2012)
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Other Key Findings
e s e SR

(Sector C NACE 27)

NACE Sector Irish Turnover Gross Value Output Employment Employment
as per cent of Added as per multipliers Share - Share -
Total cent of Total Dublin Outside
Turnover by Manufacturing Dublin
Sector in 2012 Gross Value
Added
Food & Beverage
(Sector C NACE 10-12)* %9 226 135 e €
Traditional Manufacturing
(Sector C NACE 13-17) 38 13 14 32 69
Materials Manufacturing
(Sector C NACE 22-25)* 58.5 41 24 14 86
Pharmachem
(Sector C NACE 20, 21)* @ 463 @ 30 70
Electrical Equipment 424 06 12 5 o1

Source: CS0 Census of Industrial Production 2012, Input-Output Table 12 for Ireland 2011. Department of Finance Analysis.
Note: Average output multiplier for combined sectors (*) based on authors’ calculations.

A Divide on Irish ownership, rural/regional employment and production
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Global Production Chains

A Significant possibility of production chain disruption.

A Out of total production materials used many exposed manufacturing
sectors also rely on the UK for over 20% of these materials.
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