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Outline of Presentation



ÁThe paper examines the trade exposures of sectors of the Irish economy to the 
UK in light of the ¦YΩǎ ŘŜŎƛǎƛƻƴ to exit the European Union.

ÁA UK EU exit could ultimately mean a rewriting of the regulatory rule book in 
terms of the freedom of movement of goods, services, capital and people 
between the UK and the remaining EU27 member states. 

ÁOutcomes dependent on the negotiation process. Wide array of potential 
scenarios.

ÁIncrease in tariff and non-tariff barriers, exchange rate fluctuations, potential 
future slowdown of the UK economy.

ÁIreland is one of the most globalized economies in the world. Exports of goods 
and services have a greater relative importance for the Irish economy. 

ÁDiverse exporting relationship with the UK among the sectors of the Irish 
economy.
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Introduction



ÁA number of different data sources used

ÁAnalysis enhanced by expertise from other parts of IGEES

ÁCIP data included exports by trading partner and geographic location. 
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Data and Collaboration



ÅAnalysis of export statistics 
(2014): 

Å17%, or ϵ34bn, of all exports 
went to the UK,

Å15%, or ϵ14bn, of goods

Å20%, or ϵ20bn, of services

ÅUK is Irelands largest single 

country export destination. 

Å17% of total imports, just under 

30% of goods imports

Analysis: UK Export Statistics
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ÁTwo aspects of exposure to UK 
trade are presented in the paper.

ÁSize Exposure relates the 
importance of a particular sector 
to overall UK exports.

ÁProportional Exposure relates 
the importance of UK exports to 
a sectors total exports.

ÁThese metrics are combined to 
inform the analysis of sectoral 
exposure to UK trade within this 
paper.
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Proportional and Size Exposure

ÁSize Exposure:

ὛὩὧὸέὶὉὼὴέὶὸίὸέὸὬὩὟὑ

ὝέὸὥὰὋέέὨίὉὼὴέὶὸίὸέὸὬὩὟὑ

ÁProportional Exposure:

ὛὩὧὸέὶὉὼὴέὶὸίὸέὸὬὩὟὑ

ὝέὸὥὰὛὩὧὸέὶὉὼὴέὶὸί
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Goods Export Exposures
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Services Exports Exposures
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ÁCombining the size and 
proportional exposure measures 
with an equal weighting gives an 
άExposure IndexέΦ

ÁA singlemeasurethat indicatesthe
exposure of each individual
goods/servicessectorto the UK.

ÁGoods sectors relatively more
exposedto a decline in UK trade
than servicessectors.
Á Burdenof customscontrols would fall

heavier on low value/high volume
goods products that require more
transportation(ESRI,2015)
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Exposure Index
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ÁThe manufacturing sector is a 
relatively close proxy to the goods 
sector of the Irish economy.

ÁThis sector is dominated by the 
Pharmachem(41%) and Food & 
Beverage (26%) subsectors ς
these account for greater than 
65% of total manufacturing 
turnover in 2012.

ÁRemaining subsectors all less than 
10% on size exposure but with 
widely varying proportional 
exposure to the UK.
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Manufacturing Exposure versus Employment 
and Turnover
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Exposure Index for the Manufacturing Sector
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Other Key Findings

ÁDivide on Irish ownership, rural/regional employment and production
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Global Production Chains

ÁSignificant possibility of production chain disruption. 

ÁOut of total production materials used many exposed manufacturing 
sectors also rely on the UK for over 20% of these materials. 


